                           LAW № 54-kz of Stavropol region
The procedure for granting state guarantees in STAVROPOL REGION is adopted by State Duma of
STAVROPOL REGION in July 17, 2008

Article 1. Subject of regulation of this Law.
This Law regulates relations arising in the provision of state guarantees of the Stavropol Territory
 (hereinafter - the state guarantee).

Article 2. The basic concepts and terms used in this Law.
The concepts and terms used in this Act shall apply to the values,

defined by the Budget Code of the Russian Federation and the Civil Code of the Russian Federation.

Article 3. General Provisions.
1. The State guarantees in accordance with this Law to provide
legal entities and municipalities of the Stavropol Territory.

2. The State guarantees provided by:

1) the proper performance of his obligations to the principal beneficiary

the amount of the principal obligation (or part thereof) without charging him interest, penalties and

fines;

2) damages, formed upon the occurrence of warranty in case of non-commercial nature.

3. The state guarantees are provided with the right of recourse of Stavropol Territory (
 (hereinafter - the guarantor) to the principal and subsidiary provide

guarantor responsible for providing them with the obligation of the principal.

Article 4. The order of selection of candidates for state guarantees

1. Provision of state guarantees on a competitive basis.

The procedure and conditions of competitive selection of candidates for public

guarantees (hereinafter - the applicant) is established by the Government of Stavropol Territory.

2. State guarantee can not be given in case of:

1) incomplete representation of the applicant of the documents required in accordance with the
list of documents required for the granting of state guarantees (hereinafter

- documentation);

2) the availability of the documents submitted in the false information about the applicant;

3) in respect of the applicant liquidation procedures of reorganization;

4) the presence of arrears on previously granted on a return basis of budgetary funds and
 (or) outstanding obligations backed state guarantee;

5) the presence of arrears on taxes and duties to the budgets of all levels and extra-budgetary funds;
6) poor financial status of the applicant, established by the Ministry of Finance of Stavropol Territory
 in accordance with their specific order;

7) misuse of credit (loan), secured previously provided state guarantee;

8) failure to ensure the applicant's obligation to the guarantor in according to Article 5 of this Law;

9) the availability of outstanding obligations under previously granted state guarantees.
3. In the event that the volume of state guarantees more than 10 million rubles,

Government of Stavropol Territory offers the Duma of Stavropol Territory proposals for changes in the program of state guarantees,
sanctioned by the law on the budget of the Stavropol Territory on the next financial year
and planning period.

4. State guarantee provided by the Government of Stavropol Territory

by the order of the Government of Stavropol Territory, and the contract on

providing a state guarantee among the guarantor in the face of Government of
Stavropol Territory, the principal and the beneficiary, as well as other contracts in cases of
the Russian Federation legislation.

5. Standard form of state guarantee for contract:
state guarantees, the agreement on provision of recourse of the guarantor and

list of documents approved by the Government of Stavropol Territory.

Article 5. Enforcement of the obligation of the principal to guarantor

1. Enforcement of the obligation of the principal to meet

recourse guarantor requirements in connection with the performance of the full or 
any part of the State guarantee can be granted in the form of:

1) a bank guarantee - at a rate of 100 per cent of the granted state guarantee;

2) municipal guarantee of the local government municipal Education of the Stavropol Territory, in which territory the legal person, claiming to receive state guarantees - in the amount of 100 percent of

the volume of state guarantees;
3) the guarantee of third parties - in the amount of 100 percent of the volume provided

state guarantee;
4) a pledge of the property of the principal or a third party (except for the property on

which is not allowed foreclosure, property located in state ownership of the Stavropol Territory):

office and commercial real estate - in the amount of 110 per cent of the providing state guarantees;

real estate for production purposes and other real estate

property - in the amount of 115 percent of the volume provided by the state guarantees;

equipment and vehicles - in the amount of 125 percent by volume providing state guarantees;

of inventory in the warehouse - at a rate of 150 per cent of the providing state guarantees;

securities (except for shares) - at a rate of 120 per cent of the provided by the state guarantee
2. Evaluation of the property transferred as collateral to the guarantor, shall be in accordance

with the Russian Federation. The collateral must be insured in a favour of the guarantor for the duration of the state guarantee. The costs associated with pledge registration, evaluation, insurance of the pledged property shall be mortgagor
3. Coverage of the principal is not required in the case of State guarantees:

1) municipalities of the Stavropol Territory;

2) state unitary enterprises of Stavropol Territory and legal enterprises those in which the guarantee
of the right of ownership owns 100 percent of the shares or shares in the share capital.

Article 6. Execution and termination of state guarantees:
1. Law on the budget of the Stavropol Territory for the next financial year and planning period foresees a budget provision for pursuant to the provision of state guarantees for possible warranty cases.
2. At default by the principal, his surety, guarantor for banking or municipal guarantee
its obligations to reimburse the amounts paid by the guarantor

beneficiary under the state guarantee, the guarantor shall take measures on forced collection of arrears.
In the event that the principal obligation secured by a pledge of property of the principal
and (or) third parties, foreclosure on the mortgaged property is carried out in

the procedure established by the legislation of the Russian Federation. If the amount

the proceeds resulting from the foreclosure of the mortgaged property exceeds

size unsettled obligations secured by the pledge, the difference is returned

mortgagor.

3. The order of execution, the cases of termination of the state guarantee, and

order and terms of reimbursement of the principal guarantor recourse amounts,

paid by a guarantor pursuant to (partial execution) obligations

State guarantees are determined by the agreement on the provision of public

guarantee subject to the conditions defined by the Budget Code of the Russian Federation.

Article 7. Entry into force of this Act

This Law shall enter into force on the day of its official publication.
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